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In Q4 FY24, Eveready Industries India Limited (EIIL) reported a slight de-

growth in topline of ~2% on a YoY basis. However, the Company has 

substantially improved its Gross and EBITDA margins by 720 bps and 873 bps 

on a YoY basis, respectively. This improvement was driven by the softening 

of raw material prices and the reduction of one-time consulting charges. For 

the next phase of growth, EIIL will focus on the lighting segment, and to 

enhance operating margins, it will concentrate on value-added products 

(alkaline batteries and rechargeable flashlights) and achieving breakeven in 

the lighting segment. The Company anticipates that the benefits of RTM 

strategy will lead to improvement in operating margin starting from H2 FY25. 

We believe it is crucial to closely monitor the sales growth in the lighting 

segment, flashlights, and the improvement in operating margins in the 

lighting business.

Management’s focus is to double their sales in next 4 years

The management has set an ambitious target for the next four years, aiming to 

double their topline through robust sales growth in the lighting segment and 

the addition of a new product category. However, the management has 

highlighted that their goal to introduce a new category has been postponed by 

12 months, as they intend to focus on the current verticals and streamline 

operational costs effectively. We believe that achieving this milestone of 

topline growth will be incredibly challenging for the Company.

Expect lighting segment to break even in FY25

In FY24, the lighting segment generated a topline of ~3 Bn. It is expected that 

this segment will witness a substantial sales growth of 20% and achieve a 

breakeven on operating profit levels in FY25. We believe that the Lighting 

segment has the potential to deliver gross margins in the range of 35-37.5% in 

the long run, and with the benefits of scaling and operating leverage, this will 

lead to improvements in operating margins.

View & Valuation

We believe that EIIL is poised to achieve a 9% revenue growth and improve its 

PAT margins from ~5% in FY24 to ~7% in FY25E. This will be attributed to EIIL 

focus on premiumization, strong sales growth in lighting segment and 

reduction in finance cost. Based on our revised estimates, we maintain our 

‘BUY’ rating with a target of Rs. 394  (30x FY25 earnings).
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Apr, 21 Apr, 22 Apr, 23 Apr, 24

Eveready NIFTY

(Rs. Mn) FY23 FY24 FY25E

Revenue 13,277 13,143 14,367

EBITDA 1,101 1,404 1,702

Net Profit 276 668 956

Total Assets 8,816 8,024 8,300

ROCE (%) 6% 16% 18%

ROE (%) 9% 22% 22%

Chirag Maroo, Research Analyst

Chirag@keynotecapitals.net



Q4 FY24 Result Update
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Result Highlights (Rs. Mn)

Particulars Q4 FY24 Q4 FY23
Change % 

(Y-o-Y)
Q3 FY24

Change % 
(Q-o-Q)

FY24 FY23
Change % 

(Y-o-Y)

Revenue from Operation 2,809 2,862 -2% 3,049 -8% 13,143 13,277 -1%

Gross Profit 1,257 1,074 17% 1,349 -7% 5,679 5,010 13%

Gross Profit % 44.7% 37.5% 720 Bps 44.2% 50 Bps 43.2% 37.7% 547 Bps

Employee Cost 419 359 16% 401 4% 1,604 1,466 9%

Other Expenses 583 704 -17% 701 -17% 2,671 2,443 9%

EBITDA 255 10 2378% 247 3% 1,403 1,101 27%

EBITDA % 9.1% 0.4% 873 Bps 8.1% 99 Bps 10.7% 8.3% 239 Bps

Depreciation 90 71 28% 69 32% 303 274 10%

EBIT 165 -60 -374% 178 -8% 1,101 827 33%

EBIT % 5.9% -2.1% 797 Bps 5.8% 2 Bps 8.4% 6.2% 215 Bps

Finance Cost 72 207 -65% 79 -8% 323 566 -43%

Other Income -4 76 -105% 4 -200% 29 86 -66%

PBT 89 -191 - 103 -14% 806 347 133%

Tax Expenses 8 -47 - 19 -57% 139 70 97%

Net Profit 80 -144 - 84 -4% 668 276 142%

EPS 1.11 -1.98 1.16 9.19 3.80

Q4 FY24 Conference Call Takeaways

General Highlights

- The Company intends to prioritize its trade channels, specifically Modern 

Trade and E-commerce platforms over General Trade channel.

- The benefits of RTM initiatives are anticipated to materialize from H2 FY25.

- During FY24, the revenue composition was as follows: Batteries 

contributed 64.6%, Flashlights accounted for 12.2%, and Lighting 

constituted 23.2%. Conversely, in FY23, the revenue mix was 65.4% for 

Batteries, 12.4% for Flashlights, and 22.2% for Lighting.

- The BIS standards are expected to formalize for flashlights soon. However, 

the management has guided that it may take time for the government to 

mandate compliance with these standards.

- Currently, the ad spends are ~10-12% of FY24 sales.

- The effective tax rate for the FY25 is expected to remain within the range 

of 16-18%.

Batteries

- The industry experienced stagnant growth in volume terms due to subdued 

demand from rural areas.

- The Ultima brand has catalyzed multifold growth in alkaline batteries, albeit 

from a lower base.

- Within the batteries segment, 94% of the revenue was derived from zinc 

carbon batteries, while 6% was generated from alkaline batteries. 

Furthermore, the alkaline battery category is subdivided into 75% value 

products and 25% premium products.

- The operating margins for FY24 stood at 15%.
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Flashlights

- The management's primary objective is to ensure that rechargeable 

batteries remain affordable for consumers.

- Within the industry, traditional flashlights are experiencing a decline in 

demand, while rechargeable flashlights are witnessing growth in the high 

single-digit to low double-digit range.

- The operating margins for FY24 stood at 9%.

Lighting

- The gross margins for FY24 stood at 35%.

- The operating margins are anticipated to reach the breakeven point in 

FY25.

Management guidance

- It is anticipated that rural demand will resurge from the H2 FY25.

- The management has provided guidance for a high single-digit revenue 

growth for FY25. Segmentally, the expected growth rates are as follows: 

Batteries - 5%, Flashlights - 10-12%, and Lighting - 20%.

- The EBITDA margins are projected to improve going forward.

- Advertisement and promotional expenditures will gradually decrease as a 

percentage of sales over the years.

- The management has postponed the goal of introducing a new category by 

12 months, enabling them to concentrate solely on the current verticals 

and streamline operations more effectively.

- The management expects the arbitration case with KKR to be settled by 

July 2024, which is anticipated to be the final month for the resolution of 

this matter.



Financial Statement Analysis
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Date Rating
Market Price at 

Recommendation
Upside/Downside

4th April 2024 BUY 339 +26.8%

29th April 2024 BUY 356 +10.8%

KEYNOTE Rating History

Income Statement
Y/E Mar, Rs. Mn FY22 FY23 FY24 FY25E FY26E

Net Sales 12,068 13,277 13,143 14,367 15,723

Growth % 10% -1% 9% 9%

Raw Material Expenses 7,280 8,267 7,464 8,117 8,805

Employee Expenses 1,484 1,466 1,604 1,825 1,997

Other Expenses 2,166 2,443 2,671 2,722 2,980

EBITDA 1,137 1,101 1,404 1,702 1,942

Growth % -3% 27% 21% 14%

Margin% 9% 8% 11% 12% 12%

Depreciation 275 274 303 310 329

EBIT 862 827 1,101 1,393 1,613

Growth % -4% 33% 26% 16%

Margin% 7% 6% 8% 10% 10%

Interest Paid 480 566 323 261 189

Other Income & exceptional 47 86 29 20 20

PBT 429 347 807 1,151 1,445

Tax 17 70 139 196 246

Net Profit 412 276 668 956 1,199

Growth % -33% 142% 43% 25%

Shares (Mn) 72.7 72.7 72.7 72.7 72.7

EPS 6.39 3.80 9.19 13.15 16.50

Balance Sheet
Y/E Mar, Rs. Mn FY22 FY23 FY24 FY25E FY26E

Cash, Cash equivalents & Bank 531 71 81 160 410

Current Investments 0 0 0 0 0

Debtors 356 1,024 1,134 1,293 1,415

Inventory 2,407 2,596 2,505 2,597 2,818

Short Term Loans & Advances 715 776 5 5 5

Other Current Assets 118 164 914 914 914

Total Current Assets 4,127 4,631 4,638 4,968 5,561

Net Block & CWIP 3,092 3,111 2,957 2,903 2,888

Long Term Investments 0 75 75 75 75

Other Non-current Assets 1,017 999 353 353 353

Total Assets 8,236 8,816 8,024 8,300 8,878

Creditors 1,608 1,672 1,686 1,806 1,986

Provision 301 211 164 164 164

Short Term Borrowings 1,253 1,223 1,417 1,217 1,017

Other Current Liabilities 1,216 1,187 705 705 705

Total Current Liabilities 4,378 4,293 3,972 3,892 3,872

Long Term Debt 1,835 2,080 1,435 835 235

Deferred Tax Liabilities -1,726 -1,620 -1,532 -1,532 -1,532

Other Long Term Liabilities 847 869 281 281 281

Total Non Current Liabilities 957 1,329 185 -416 -1,016

Paid-up Capital 363 363 363 363 363

Reserves & Surplus 2,537 2,831 3,504 4,459 5,658

Shareholders' Equity 2,901 3,194 3,867 4,823 6,022

Non Controlling Interest 0 0 0 0 0

Total Equity & Liabilities 8,236 8,816 8,024 8,300 8,878

Cash Flow Statement

Y/E Mar, Rs. Mn FY22 FY23 FY24 FY25E FY26E

Pre-tax profit 429 347 807 1,151 1,445

Adjustments 978 1,041 529 551 497

Change in Working Capital -133 71 95 -131 -163

Total Tax Paid 11 -516 109 -196 -246

Cash flow from operating Activities 1,284 943 1,539 1,375 1,533

Net Capital Expenditure -115 -243 -337 -287 -314

Change in investments 47 9 0 0 0

Other investing activities -485 984 108 20 20

Cash flow from investing activities -553 750 -229 -267 -294

Equity raised / (repaid) 0 1.84 0 0 0

Debt raised / (repaid) -502 -2,408 -887 -800 -800

Dividend (incl. tax) 0 -410 0 0 0

Other financing activities -579 -193 -382 -261 -189

Cash flow from financing activities -1,080 -3,009 -1,268 -1,061 -989

Net Change in cash -349 -1,316 42 47 250

Valuation Ratios

Y/E Mar, Rs. Mn FY22 FY23 FY24 FY25E FY26E

Per Share Data

EPS 6 4 9 13 16

Growth % -41% 142% 43% 25%

Book Value Per Share 40 44 53 66 83

Return Ratios

Return on Assets (%) 6% 3% 8% 12% 14%

Return on Equity (%) 18% 9% 19% 22% 22%

Return on Capital Employed (%) 15% 6% 19% 18% 20%

Turnover Ratios

Asset Turnover (x) 1.4 1.6 1.6 1.8 1.8

Sales / Gross Block (x) 2.7 2.9 2.7 2.9 3.0

Working Capital / Sales (x) -3% 0% 4% 6% 9%

Receivable Days 11 19 30 31 31

Inventory Days 122 110 125 115 112

Payable Days 85 71 83 78 77

Working Capital Days 47 59 72 68 67

Liquidity Ratios

Current Ratio (x) 0.9 1.1 1.2 1.3 1.4

Interest Coverage Ratio (x) 2.0 1.6 3.5 5.4 8.7

Total Debt to Equity 1.3 1.0 0.7 0.4 0.2

Net Debt to Equity 1.1 1.0 0.7 0.4 0.1

Valuation   

PE (x) 52.4 76.9 38.7 27.1 21.6

Earnings Yield (%) 2% 1% 3% 4% 5%

Price to Sales (x) 2.0 1.6 2.0 1.8 1.6

Price to Book (x) 8.4 6.6 6.7 5.4 4.3

EV/EBITDA (x) 24.2 22.6 20.7 17.1 14.9

EV/Sales (x) 2.3 1.9 2.2 2.0 1.8
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