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CFHL vs Nifty

During Q4FY24, Can Fin Homes Ltd (CFHL) registered a lower growth in its loan 

book, which grew by 3% on a QoQ and 11% on a YoY basis. The NII  remained 

flat sequentially and grew 28% on a YoY basis. Due to the decline in provisions 

by 94% on a QoQ and 93% on a YoY basis, the PAT increased by 4% on a QoQ 

basis and 26% on a YoY basis. The GNPA and NNPA improved by 9 bps and 7 

bps sequentially at 0.82% and 0.42%, respectively. In line with the 

management guidance, the NIM improved by 4 bps on a QoQ basis to 4.0%. In 

FY24, the management has expected NIM to remain at 3.7-3.8%. During the 

quarter, the cost-to-income ratio increased due to multiple one-offs, such as 

GST-related expenses, IT expenses, and CSR expenses. This will be maintained 

at 18.0-18.5% in FY25 as the Company continues its investment in IT 

transformation. 

Loan growth to pick up in FY25

CFHL reported a lower QoQ growth of 3% and a YoY growth of 11% in Q4FY24 on 

its loan book. During the quarter, the Company witnessed a strong disbursement 

of 23% on a QoQ basis, and it expects the trend to continue in FY25. Further, the 

Company aims to achieve a 15% growth in its loan book for FY25.

Asset quality improved

During the quarter, the Company’s asset quality has improved, led by a strong 

recovery in the portfolio. GNPA for the quarter improved from 0.96% in Q3FY24 

to 0.82% in Q4FY24. Going forward, the Company expects further improvement 

in asset quality as it is not anticipating any defaults arising from its restructured 

portfolio.

NIM to normalized

During the quarter, the Company’s NIM has improved from 3.9% in Q3FY24 to 

4.0% in Q4FY24. The increase in NIM was due to the repricing of the last tranche 

of loans. The Company expects NIM to maintain at 3.5% in FY25.

View & Valuation

We have revised our estimates and maintained our view on Can Fin Homes Ltd. 

with a NEUTRAL rating and a target price of Rs. 809.5 (2.2x FY25E Adj. book 

value), suggesting a ~6% upside. We believe that CFHL will grow its loan book at 

15% in FY25 and maintain its NIM at 3.5%.

(Rs Bn) FY23 FY24 FY25E

NII 10 13 13

PPOP 9 10 11

Net Profit 6 7 7

Networth 36 43 50

ROA (%) 1.9% 2.0% 1.8%

ROE (%) 17.0% 16.6% 14.9%

Source:  Company, Keynote Capitals Ltd.

Keynote Research is also available on www.keynotecapitals.com, Bloomberg - KEYN 
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Result Highlights (Rs. Mn)

Profit & Loss Q4FY24 Q4FY23
Change (%)

YoY
Q3FY24

Change (%)
QoQ

FY24 FY23
Change (%)

YoY

Net Interest Income 3,350 2,619 27.9% 3,291 2% 12,643 10,091 25.3%

Other Income 8 5 55.9% 7 18.0% 16 11 44.5%

Net Income 3,358 2,624 28.0% 3,298 1.8% 12,659 10,103 25.3%

Operating Expenses 640 406 57.8% 433 47.9% 2,296 1,445 58.9%

Pre-Provision Operating Profit 2,717 2,218 22.5% 2,865 -5.2% 10,363 8,658 19.7%

Provisions 18 238 -92.5% 308 -94.2% 788 418 88.7%

Profit Before Tax 2,700 1,980 36.3% 2,557 5.6% 9,575 8,240 16.2%

Tax 609 322 89.3% 556 9.7% 2,068 2,028 2.0%

Profit After Tax 2,090 1,658 26.1% 2,001 4.4% 7,507 6,212 20.8%

EPS (Rs.) 16 12 15 56 47

Source: Company, Keynote Capitals Ltd.
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Q4FY24 Result Update

Source: Company, Keynote Capitals Ltd.
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Quarterly Business Progression

2.3% 2.2% 1.9% 2.3% 2.5%
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0.42%
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Asset Quality 
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3.4%
3.5%

3.6%

3.9% 4.0%

Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24

NIM (%)

18.9%

14.9%

16.3%

14.7%

20.7%

Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24

Cost to Income Ratio (%)

62%

47%
44% 46%

61%

Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24

PCR (%)

1,540 

1,604 
1,621 

1,651 

1,610 

Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24

Average Business Per Branch (Rs. Mn)

324 

339 
342 

332 
330 

Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24

Average Business Per Employee (Rs. Mn)

89% 89% 89% 89% 89%

11% 11% 11% 11% 11%

Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24

Percentage of home loans in the total book

Housing Loan Non-Housing Loan

54% 54% 57% 60% 54%

23% 22% 19% 19% 23%

17% 16% 16% 15% 17%
5% 7% 7% 5% 5%

2% 1% 1% 1% 1%

Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24

Funding Basket (%)

Banks NHB NCD CP Deposit

73% 73% 72% 72% 72%

27% 27% 28% 28% 28%

Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24

Percentage of the book lent to salaried 
borrowers

Salaried Non-Salaried



General highlight

• The Company witnessed a strong growth of 23% in disbursement on a 

QoQ basis, while on a YoY basis it degrew by 9% due to the tightening of 

the processes and risk management initiated by the Company to 

centralize the disbursement and reconciliation of the loan book at the 

head office level after the Ambala branch incident.

• The Company has experienced a robust recovery in its portfolio, leading 

to enhanced asset quality.

• The Company does not anticipate any defaults arising from its 

restructured portfolio.

• Throughout the year, the Company experienced a consistent 

enhancement in its NIM, attributed to the repricing effects on the 

portfolio that emerged.

• In the future, any changes in borrowing costs, whether an increase or 

decrease, will be passed on to the customer within the quarter. This 

strategy is expected to strengthen the Company’s ALM significantly.

• During the quarter, the Company invested Rs. 50 Mn in technology and 

IT enhancements. Out of this, ~Rs. 30 Mn of this expenditure is expected 

to recur in subsequent periods, whereas Rs. 20 Mn represents a one-

time expense that will not recur.

• Due to investments in IT infrastructure, management expected a 10-15% 

improvement in per-branch efficiency. However, this target was not met 

primarily because a significant portion of the business is conducted 

through the DSA route, and the Company is not prepared to offer 

builder loans.

• The Company has been actively working to decrease its reliance on DSAs 

for loan sourcing. Over the past year, the Company strategically 

positioned one employee from each of its 51 branches to focus on 

marketing efforts. This initiative successfully reduced the proportion of 

loans sourced through DSAs from 85% in Q1FYFY24 to 80% by Q4FY24. 

The Company plans to continue this trend in the future.

• The Company has decided not to hire additional outsourced personnel 

for marketing roles. Instead, it is conducting a pilot program in which 

marketing duties are assigned to existing team members.

• At the branch level, the Company has introduced an extra layer of 

scrutiny through the credit review monitoring department, which 

evaluates every case approved by the branch.

• The Company's operational expenses included one-time costs totalling 

Rs. 120 Mn, comprising Rs. 65 Mn for GST and Rs. 30 Mn for IT-related 

expenditures, and others.

Q4FY24 Conference Call Takeaways
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Management guidance

• The Company has guided to grow its AUM by 15% in FY25.

• The Company has guided a NIM of 3.5% in FY25.

• The Company aims to maintain a cost-to-income ratio of 18% in FY25, as 

it plans to continue investing in IT enhancements.

• The Company is expecting a 2.2% ROA in FY25.

Can Fin Homes Ltd. | Quarterly Update
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Financial Statement Analysis

Date Rating
Market Price at 

Recommendation
Upside/Downside

23rd  Nov 2022 BUY 526 +27%

20th  Jan 2023 BUY 521 +17%

28th April 2023 BUY 651 +13%

21st July 2023 NEUTRAL 833 +2.4%

19th Oct 2023 NEUTRAL 765 +5.8%

25th Jan 2024 NEUTRAL 770 +5.8%

2nd May 2024 NEUTRAL 763 +6.0%

KEYNOTE Rating History

Source: Company, Keynote Capitals Ltd. 
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Source: Company, Keynote Capitals Ltd.

Profit & Loss

Y/E Mar, Rs. Mn FY22 FY23 FY24 FY25E FY26E

Net Interest Income 8,280 10,092 12,643 13,001 14,951 

Other Income 70 11 70 70 50 

Net Income 8,350 10,103 12,713 13,071 15,001 

Operating Expenses 1,530 1,445 2,296 2,340 2,542 

Pre-Provision Operating Profit 6,820 8,658 10,417 10,730 12,459 

Provisions 460 418 788 743 769 

Profit Before Tax 6,360 8,240 9,629 9,988 11,690 

Tax 1,621 2,028 2,407 2,497 2,923 

Profit After Tax 4,739 6,212 7,222 7,491 8,768 

EPS (Rs.) 35.6 46.7 55.0 61.1 71.4

Balance Sheet

Y/E Mar, Rs. Mn FY22 FY23 FY24 FY25E FY26E

Share Capital 266 266 266 266 266 

Reserves & Surplus 30,400 36,207 43,172 50,064 58,130 

Networth 30,666 36,473 43,439 50,330 58,396 

Borrowings 2,46,477 2,90,681 3,18,629 3,67,927 4,21,554 

Other Liabilities & Provisions 2,301 3,551 3,948 3,996 4,185 

Total Liabilities 2,79,444 3,30,705 3,66,016 4,22,253 4,84,136 

ASSETS

Cash and Balance 14,501 17,675 19,165 23,421 25,614 

Advances 2,63,781 3,11,933 3,45,531 3,97,361 4,56,965 

Fixed Assets & Others 1,162 1,087 1,310 1,471 1,556 

Total Assets 2,79,443 3,30,705 3,66,016 4,22,253 4,84,136 

FY22 FY23 FY24 FY25E FY26E

Growth YoY (%)

Advance Growth (%) 20.5% 18.3% 10.8% 15.0% 15.0%

Borrowing Growth (%) 27.8% 17.9% 9.6% 15.5% 14.6%

NII Growth (%) 2.6% 21.9% 25.3% 2.8% 15.0%

PPOP Growth (%) -0.7% 26.9% 20.3% 3.0% 16.1%

Ratios

NIM (%) 3.4% 3.5% 3.8% 3.5% 3.5%

Cost to Income Ratio 18.3% 14.3% 18.1% 17.9% 16.9%

C/D Ratio 107.0% 107.3% 108.4% 108.0% 108.4%

Capital Adequacy Ratio (%) 23.2% 23.0% 22.0% 22.0% 22.0%

ROE (%) 15.5% 17.0% 16.6% 14.9% 15.0%

ROA (%) 1.7% 1.9% 2.0% 1.8% 1.8%

Asset Quality

GNPA 0.6% 0.6% 0.8% 0.7% 0.6%

NNPA 0.3% 0.3% 0.4% 0.4% 0.3%

PCR (%) 52.7% 52.7% 48.8% 48.5% 51.6%

Credit Cost (%) 0.2% 0.1% 0.2% 0.2% 0.2%

Valuation

Book Value Per Share 274.2 326.6 378.4 439.1 

Adjusted Book Value Per Share 268.1 315.7 368.0 428.8 

P/BV (x) 3.0 2.3 2.0 1.7

Price-ABV (x) 3.1 2.4 2.1 1.8

Ratios
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